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1. PANAM REP MILLER TOLD EMBOFFS SEPT 18 THAT HE HAD 

HAD INTERVIEW WITH COMMISSIONER OF INCOME TAX (TURKSON). MILLER SAID 
HIS NOTES QUOTE COMMISSIONER TO EFFECT THAT PANAM'S TAX EXEMPTION 
BASED ON "ASSUMPTION THAT GHANA AIRWAYS COULD OPERATE TO 
THE U.S. AT ANY TIME." COMMISSIONER SAID FURTHER 
THAT IF GHANA AIRWAYS HAD PERMIT TO OPERATE TO U.S. 

BUT DID NOT RPT NOT EXERCISE SAME, THEN PANAM WOULD 
IN COMMISSIONER'S OPINION 

BE EXEMPT FROM GHANA TAX ON BASIS RECIPROCITY. THE 
COMMISSIONER REPORTEDLY REQUIRES RECIPROCITY ON BASIS AIR 
ROUTE FOR AIR ROUTE, AND DISTINGUISHES BETWEEN RECIPROCITY FOR 
SHIP VERSUS AIR CARRIERS. (COMMENT: EMBASSY READING OF GHANA LEG- 
ISLATION MAKES NO DISTINCTION BETWEEN TYPES OF CARRIERS.) COMM- 
ISSIONER TOLD MILLER THAT GOG PREPARED TO TAKE CASE TO COURT, IF 
NECESSARY. 

2. MILLER UNABLE AT PRESENT ESTIMATE WHAT PANAM'S GHANA 
INCOME TAX LIABILITY MIGHT BE, BUT ESTIMATES COMPANY COULD BE 
BILLED FOR AT LEAST DOLS, 175,000 FOR TURNOVER TAX ALONE FOR 
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3. COMMENT: MILLER RETURNING US THURSDAY NINETEENTH FOR URGENT 
CONSULTATIONS PANAM. HE APPEARS UNDER IMPRESSION PANAM'S 
TROUBLES WILL EVAPORATE IF AGREEMENT ON RECIPROCITY REACHED. 
WE BELIEVE, HOWEVER, THIS MAY BE SOMEWHAT TOO OPTIMISTIC ASSESS- 
MENT OF SITUATION, WHICH NOW MAY REPEAT MAY HAVE REACHED POINT 
WHERE EVEN BILATERAL WOULD NOT PREVENT PURSUIT OF TAX CLAIM. 
(WE DOUBT PANAM COULD WIN CASE IN GHANAIAN COURT.) IF 
AGREEMENT NOT REPEAT NOT FORTHCOMING, COULD MEAN WHOPPING 
ASSESSMENT AGAINST PANAM FOLLWED BY SUSPENSION OF SERVICE TO 
GHANA. MOREOVER, ATTENDANT PUBLICITY COULD GIVE IDEAS TO OTHER 
WEST AFRICAN COUNTRIES NOT ENJOYING RECIPROCITY. 

HANSON 
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